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Summary Information 

Transfer of Activities in the Milk and Dairy Products Sector 

 Partial or Complete Suspension or 

Impossibility of Operations 

   

 

  

 Is this an update disclosure? 
   

 

No  

 Is this a correction disclosure? 
   

 

No  

 Date of the Disclosure Made 

Previously With This Regard 

   

 

11.06.2020   

 Is this a postponed disclosure? 
   

 

Yes  

 Announcement Content 
   

 

  

 Nature of the Disclosed Case 
   

 

Transfer of activities in the milk and dairy products 

sector 
 

 Information on the 

Suspended/Impossible Operations 

   

 

All the activities in the milk and dairy products sector  

 
Reason for 

Suspension/Impossibility of the 

Operations 

   

 

The decision to focus on the paste and canned 

products sector, which constitutes our main field of 

activity and which has a higher share in our total 

profitability, and to sell of all the assets in the milk 

and dairy products sector within the framework of 

long-term business plans of the company.  

 

 Decision Date of the Competent 

Body, if any 

   

 

06.01.2021   

 
Validity Date for 

Suspension/Impossibility of 

Operations 

   

 

The activities in the milk and dairy products sector 

will continue until all the conditions precedent for 

transfer are met and the closure takes place. They will 

cease with closure.  

 

 
Impact on Suspension/Impossibility 

of Operations on Total Production 

of the Company  

   

 

The company’s production activities will cease in the 

milk and dairy products sector; while the production 

activities in the paste and canned products sector, 

which is the main field of activity, will continue.  

 

 
Impact on Suspension/Impossibility 

of Operations on Total Sales of the 

Company  

   

 

The milk and dairy products sector constitutes 

approximately half of the company’s proceeds from 

sales.  

 



 

In Case of Partial Suspension, Share 

of the Suspended Operations in 

Total Production and Sales of the 

Company  

   

 

-   

 
Number of People, Whose Contracts 

of Employment are/will be 

Terminated 

   

 

As the contracts with our total 370 employees in the 

milk and dairy products sector, including the 

subcontractors, will be taken over by the Purchaser as 

of the Closure date; all their contracts of employment 

with our Company will be transferred over to the 

Purchaser along with all the rights and liabilities 

involved.  

 

 Total Severance and Notice Pays 

Paid/Payable 

   

 

The liability to be payable in relation with the 

employees due to cease of activities in the sector is 

calculated as TRY 30 million as of 31.12.2020.  

 

 Measures Taken by the Company 

Management  

   

 

-   

 Conditions for the Operation to 

Restart  

   

 

-   

 If the Operations are to Restart, the 

Anticipated Date  

   

 

-   

 Impact on the Continuity of the 

Company as a Going Concern  

   

 

There will be no impact on the continuity of the 

company as a going concern as the Company will 

continue activities in the paste and canned products 

sector, which has a much higher share in the 

Company’s profitability.  

 

 Disclosures 
   

 

  

 

As a result of the efforts undertaken for the purpose of evaluating strategic alternatives for the 

milk and dairy products sector, our Board of Directors unanimously decided to focus on the 

paste and canned products sector, which constitutes our main field of activity and which has a 

higher share in our total profitability, and to sell all the assets in the milk and dairy products 

sector within the framework of long-term business plans.  

 

Within this scope, an asset sale agreement was signed by and between CLA Süt ve Süt 

Ürünleri Gıda Sanayi Ticaret A.Ş. ("the Purchaser"), who is not a related party for our 

Company, Çallı Gıda Sanayi ve Ticaret A.Ş. ("Guarantor") and our Company for the 

transfer of our Company’s assets in the milk and dairy products sector. Within the scope of 

the transaction, Mustafakemalpaşa Production Plant in Bursa and Söke Production Plant in 

Aydın and the real estates, where such plants are located, and the machinery and equipment 

found in such plants, all the intellectual property rights, including the trademark Sek, domain 

names and social media accounts and stocks that are related to the milk and dairy products 

sector, contracts with the employees in the relevant sector, the relevant certificates of 

incentive and certain supplier contracts and subcontracts relating to the said sector will be 

 



transferred to the Purchaser. Within this framework, our activities in the milk and dairy 

products sector will cease following the conclusion of the sales transactions. 

    

Total sale price that is determined by negotiation method under the agreement is TRY 

240.000.000 excluding VAT; and TRY 105.000.000 of such amount is the Price of Real 

Estates; TRY 51.756.727 is the Estimated Value of Stocks for all the stocks that can be 

transferred at closure as estimated by taking into account the data from 30 September 2020; 

and the balance TRY 83.243.273 is the sale price of the other assets sold. The transfer of the 

stocks that qualify as products, which constitute approximately TRY 20 million of such 

Estimated Value of Stocks, to the Purchaser or directly to third persons will be finalized at 

the stage of Closure; and the sale price will be subject to a correction based on the difference 

between the actual value of all the stocks to be transferred to the Purchaser and the Estimated 

Value of Stocks mentioned hereinabove. Moreover, the liabilities with respect to the 

employees, whose contracts will be taken over by the Purchaser at Closure, such as the 

severance pay etc. earned up to such date etc., will be subtracted from the total sale price.  

    

Due to the transfer, a final letter of guarantee amounting to TRY 30.000.000 has been 

received from the Purchaser. After the corrections relating to the employee contracts and the 

stocks are made in the Sale Price, the remaining portion and the VAT to be calculated will be 

received on the Closure Date, by also adding interest by a rate that is to be mutually agreed 

between the parties if the closure does not take place in 45 days.  

    

Transfer is conditional upon certain conditions precedent to be met for closure, including an 

approval from the Competition Board; and if the conditions precedent are not duly met within 

six months following the date, when the agreement was signed, the agreement will be 

considered as automatically terminated and the letter of guarantee will be returned to the 

Purchaser. If the conditions precedent are not duly met by the Purchaser without any justified 

grounds or if the Purchaser fails to realize the Closure without any justified grounds, then the 

letter of guarantee will be cashed as a penalty.  

    

Under the transfer, our Company has provided the Purchaser with a commitment not to 

compete with the Purchaser for 2 years following competition; not to contact any other 

potential purchasers other than the Purchaser for any reason whatsoever and to indemnify any 

damages that may arise in relation with the transactions preceding the transfer subject to 

certain circumstances and conditions.  

    

The net book value of all the assets to be sold is calculated as approximately TRY 155 

million in the financial schedules dated 30.09.2020 of our Company, which have been 

disclosed to public. As the sale price is subject to certain corrections and as whether the 



product stocks will be transferred or not will be ultimately clarified at Closure, it is not 

possible to calculate the profit to be gained from the transfer accurately at this stage.  

    

An evaluation of this transfer of assets based on the criterion of significance under the 

Communiqué Regarding Significant Transactions and the Retirement Right reveals that the 

highest rate relied upon is 48% and that the criterion of significance of 75% as given in the 

Communiqué is not attained and also that the main field of activity of the company does not 

change; therefore, the transaction of transfer does not quality as a significant transaction.  

    

Public disclosure on commissioning of Ünlü Menkul Değerler A.Ş. on 3 December 2019 with 

a view to outsourcing financial consulting services in order to assess strategic alternatives in 

our milk and dairies business had been postponed under Article 6 of the Communiqué on 

Material Events Disclosure, as it could have had a negative impact on our Company’s 

competitiveness and bargaining power. Later, in response to certain media coverage, a 

limited disclosure was issued on 11 June 2020 addressing the aspects covered by the media; 

and now important information is shared with our investors as the agreement has now been 

signed with the Purchaser.  

    

Important developments in this matter will be shared with our shareholders. 

 

 

We proclaim that our above disclosure is in conformity with the principles set down in “Material 

Events Communiqué” of Capital Markets Board, and it fully reflects all information coming to 

our knowledge on the subject matter thereof, and it is in conformity with our books, records and 

documents, and all reasonable efforts have been shown by our Company in order to obtain all 

information fully and accurately about the subject matter thereof, and we’re personally liable for 

the disclosures. 

 

 


